PUBLIC ACCCUNTS COMMITTEE
March 23, 1977

¥R, CHAIERMAN: The meeting will ccme to order, please, The first item_cn public
accounts is the adopticn of the minutes, cr ctherwise., What is your pleasure?
Moved by Mr,_ _Batiuk the nmpinutes Le adopted, seconded by  ,Mr. Gcgc. ANy
discussion? Al]l in favcur?_ Against, if ary?, The motion_is carried.

As to _the tusiness arising cut of the minutes, may I regort that I checked
with the Provincial Library with regard to the t:anscrlgts an the 1litrary is
very happy, to keep a ccpl in tteir files and will handle the sale of copies of
the trapscript at 10 cents per age in accordance with their pclch cn
everything else, The 1likrary cwever, was not able to handle the tooklets,
such as the bcoklet on the Expor{ Agency, so I took the llbertg c ccntacting
the Queen's Printer, ard Mr, Fcbert Wweatherick infcrmed me that they would be
verX‘ appy to handle "arny_ _bocklet 1like that. Their job 1is to distribute
rublicaticns_ and it will simply te a matter cf wcrking cut the details cf the
grice,  if and wlen we have a_putlicaticn. :

Is it satisfactory then if we handle any future bocklets through the Queen's
Frinter? BAre tlere any ccmments? If rot, "could +se have a moficn to that
effect? Hoved by ML, Notlez seconded by the hen, Mr. McCrae, that we handle
the sale of future bgcklets Egcuqh the Queern's Printer. £11 in favour?
dgainst, if any? Motlicn is carried, . . .

The next item on the agenda is the auditor, who will clear up any pcints that
were unanswered from the rrevicvs meeting. Mr. Rogers, please.

PR. RCGERS: M1, Chairman, I was requested to cbtain_ the details of the item on
rage 44 and the statement of trapsactions of rovincial_ investments,  cther
shares, Now the total _at March 31, 1¢75 was 3520,6€9,000 and across that line it
thows the rurchases and sales during the vyear and the clcsing balance cf
49,002,000, I would tfoint cut that mcst of these shares were acquired on the
transfer of the Calqary pensicn investment pcrtfolic. Cn_ the transfer of that
yortfclic to the _province we acquired a_number of shares and mggt of these
shares were acquired in that ugg. I have a llstlng shovwing the details, .

The  cther guestion_ was_ _with_  regard to the Alberta PIcsperity Certificates
reqarding which tkere is still a liability of $19,€39., I think mciEt of you are
aware that these are certificates that were sold and the holders of which each
week had to add a stamp, Then wien all the stamfs were added these were
redeemed at_ face value. Subsequently, apgarent { they vere redeemed at less
than face value, degendlnq_on the number of s hat “were attached, They

amps
were to te issued_ in upits of 25 cents, $1 ang $5, I believe it was, but only
the $1 was actually issued.

KR, CHAIRMKAN: I never saw a $5 cne,

b
W

¥R, EKOGERS: I think there was avthkerity in the act for that, 25 cents, $1, and
$5: Ncw I think in actual ET&CtlSE“Only the $1 was used. . .

I have a synopsis ,of the proqram and the various crders in ccuncil and the
statute for anycne who is interested.

MR. CHAIRMAN: Are there any questions arising out of the auditor's statement?

MR. McCERE: MNr. Chairman, I would just like to ask cne guesticn to tke auditcr
cn the first slip of gaper we have tere, the prcvincial investments. I'm Jjust
curious as to whether we hcld, cother peortfclic investments Mr. Rogers, as a

rrovincial governrment, cr whether it is sinply this ope group that we “got from
the city cf Calgary.

KR. RCGERS: These are in a general revenue_fund and uron the emplcyees of the
city of Calgary beinqg tracsferred tc tte lccal authorities pensiop plan. In
this, pension lan we _make payments out of general revenue and_receive all
receipts into the general revenve fund, _Because they had a funded plan and, had
assets of the fund, the agreement called for the transfer of their pertfolic¢ to
the provincial covernment, Ir my €xperience it was a rather unigque <¢ituation,
These are all the shares that we have in the whcle general revenue fund.

KR, McCRAF: Mr, BRogers, Gc we Lkave any interticn of 3ettin rid of these shares
and just consclidating fre city cf Calgary transferred assets into wherever the

test cf the pension funds are? Is ttere any reascn to maintain this fportfolio
investment?

¥R, ROGERS: Nc,, it's not _being maintained. They are not being treated as
investments.  If it's arprcgrlatg to sell them, they are teing  scld. | This is
why the opening talance is $2C zillicn and the closing balanceée is 29 million.

FR. FLANCHE: I'm wondering sir, is_it general acccunting practice to carry these
et the lower of market cr rurcﬁase? It looks  like 7ycu're going thrcugh the
whole year at tte price ycu paid for tre stcck.



FR. EOGEERS: It's at amcrtized ccst.

MR, PLANCHE: I'm not sure I undergtand. Can ycu lead me through, fcr instance

*Eatithte Paper, the first cne. This suggests that at March ou_ had, $993,ch
worth, vyou, tougbt $38,C00 and =cld $147,000 and closed at $384,000 indicating
that the rrice cf the stcck didn'¢ change at all during the pericd of tte y=ar?

FR, FEOGERS: That's right., In many cf these there is no actual change.
FR. PLANCHE: Eut there's nc change in any item cn this whcle thing.

ER., ROGERS: As far as _shares are concerned, kecause there is nc fpiemium cor
discount to be emecrtized, it is at ccst. That's ccrrect.

¥R, PLANCHE: Is it lower cf ccst ci market?

MR. ROGERS: No, we show the market separately.

ER. PLANCHE: Eut it's nct on this shkeet sir?

KR, FOGERS: It's pnot on this skeet, nc. I guite agree,

ER., CHAIRMAN: Fon. memters, I worder if you'd give me a changce to anncunce your
rame, because the machine up there can't tell the difference in the vcices,

ER. ERCGERS: On page 45, note 2 we shcw the par value and market value of
securities and the approximate marxe{ value cf the shares in total are_shown as
4120,802,690 and_the cost _or amcrtized cost of those shares is $121,£22,816. Eo
the market cost is determined as best we can at the end of the fiscal year.

MR, CHAIRMAN: Any further guestions? Thank you, Pr. Fogers. We'll now then
move into the study of the Agqricultural Leveloppént Ccrporation. We tave with
us _today the hen. Marvin Mceocre, Minister of Agriculture; Mr. Lorne (rdze, the
Chairparn cf the Board of Directors; and Mr, Vern Lawrence the general manager
cf the corpcration. _We'd 1like_ +tc welccme you Fr. Moore, Mr, Crdze, and Hr.
iawrence, and at this time I'm wondering if the Minister of Agriculture would
like tc make a shert crening statement?

FR, MOOCKEE: Thanks very nmuch, Mr, Chairmsar., Menmbers of the committee, 1 first of
all wanted to indicate that we_do have available, as I telieve we did a _year ago
when we were before the Puklic Acccunts chmliteg, a list of the Agribusiness
loans cr loan guarantees made by the ccrporaticn which punter now 108 ir _tctal.
¥r. Chairman, if you cculd maybe prevail cn a cougle of members or_ sorething to
rass thcse arcund, In addition to the information which was supplied a year
ago, which is the_ pame_ of tle ccmpany involved, the location, the type of
cperaticn, the security and term of the lcan, the date aggrcved apd _the amount
approved, we have added, as well this year the_contingent liability of the
co€pgrag;cn, which really is-the amount of “primciple and” interest [Tresently
cutstanding. . . e

. You will notice if you go through the document that the contingent liability
is often quite differen than the  ascunt of the loan that was, approved.
Sgmetimes, of ccurse, on loans that are in arrears the ccntingent lialbi 1t¥ is
bigher than the arount arprcved because ¢f intgrest, In, _many, cases _a air
amount cf the lcan has hbeen repayed so the contingent liatkility is much less,

In addition tc that infcrwmaticn, I think the best ipnformation that members can
have with respect to the operation cf the Rgricultural Development <Cciporaticn
is__ the annual report for _the year_ ending March 31, 1976, a copy ¢f which I
Eelieve you ware all forwarded., I should indicate that in discussing irdividual
farm lcans with the committee, it's nct_cur intention, as_is_ consistént with cur
rosition in other years, to get invclved in discussing individuals in terms of
games and the apcunt that is outstanding with the excCepticn cf the Agribusiness

oans.

On the, other hand, Mr., Chairmap, I think it's certainly fair for members to
ask guestions with regard tc_general trends that_are cccuring, the kind of loanms
that we wmake which are indicated in the annual report, fcr what purgcses tbeI
are made, what rteqions cf tle rrcvimce our lcans are made ip -- and as you wil
rote, the .rfegilons are identified as the Department cf Agriculture reglons_are,
%hgre §;et53x ir number, althcugh they gc 1, 2, 4, S5, 6 and 7, with region 3 not

eing listed.

If sope members don't have a ccpy cf that document, Mr. Chairman, I Lave just

sent to my office for scme furthker ccpies, and if they have a copy of the annual
Ieport cf_1975-7

I should i

. néicate  ,as well that we wculd eerct the annual report for the
fiscal year that

c
t's ending on March 31 to be availarle prolatly about, September.
That maz.seem like_a falr lenqgth of time frem Harch 31 but bear in mind that the
corporaticn has a lot of work to_do in getting the year end statements together
after March 37 and_ the ©Provinpcial ~Auditor's office, of course, spénds. a
consideratle amcunt of time auditing the boccks ¢f the corporation. I think it
would be fair, MNr, FRogers, to sa¥ that a target cf atout September would Le
appropriate, at least frcm my pcirt cf view, and Mr. Bcgers ray want tc add to



that, But I ncte last year that tke auditcr's repcrt was dated August 18 and I
wculd exrect that would be about tte time frame, ertalgll we would have the
annual retort by the time of the fall sitting of the_Legislature, .

In addition "to the_ irnforraticr that's prcvided on Agrlbu51ness lcans, Mr,
Chairrar, wve're greparsq to indicate the number of loans_that _are cverdue and
the number tha are in receivership. We'd be prepared to give you scme brief
verbal exglanatncn of tke acticn taken by_the ccrporation. wit respsct to
certain cans,  which many are aware of, that have gone _into a receivershi
rositicn. I micht indicate, witlcut the questicn being asked, that there are 2
cf the 108 1lcans that have amounts that are overdue. Tha{.dcesn't nean that
they are all in_ a positicr cf gqcinrg into receivership_ or anything. Cf those _21
there are 5 in receivership where the business will no, onger carry on under
that name or under the cwners who are presently ipveclved in he ccricraticns
depending on the situaticn, taking various stefs to realize on the security tha
we hold, The maipn criteria there being two-fold: one teing to insure thkat there
is the least possible lcss of furds; ard nurber twe, to_insSure where we can that
the original gbjective of whatever was financed -- an alfalfa plant or a_ reat
processing plant or whatever -- ccotinues in operaticn and serves the need that
it was criginally intended to serve,

With thcse remarks, Mr., Chairmar, I really don't have anything further to add.
We'd welccme ary questions from the members.

%ﬁ' kCHAIRHAN: Thank yvyou, ¥r. Moore. The first questioning will be dcre by Mr.
ar .

ER. CLARK: Mr. Chairman, Mr. Moore, Mr. lawrence, and Mr, Crdze, welcome, After
saying that, I'11 get into the first guestlon. fhe first questilon I'd 1like to
ralse is rather a general gquesticn, t deals with this matter of what rrinciple
do Iou follow when a loan goes sour and you make the decision as tc whether cu
will file a statement of claim against the cwners, Now I ask this, Wr,
Chairpar, as the general approach the corporaticn uses., Ferhaps I shculd direct

T

it at _Mr. Ordze, Because E see it applglnq not only to the Agribusiness lcaps,
Mr. Ordze, but also to loans that are made _tc corgorations. I'm sure you're
aware that earlier +this week I railsed the t. Paul Aucticp Mart in the
legislature, so I'm sure you've had a chance to do scme, ample thinking about
that. But, what, first of all, Mr. Ordze, is the principle_that you usé as far
as_determining whether there ulil be a stafement of claim filed cr nct. .

I raise this lecause just this week I had scmecne in my office vwhose loan is
about two to three years behind due_to difficult circumstances. I suppcse there
is less,  than $50,0 invclved. It was a farper. Then I look down here at an
cutfit like 5cardllio.Brgthers and their operation, and_ _the St. _Paul BRAuction
Part and_ I  _have difficulty in understanding what pclicy you follcw as far as
when ycu decide to make_a statement of claim ard ccmmence court action, and when
you try to negotiate and wecrk out an arrangement.

FR. MOORE: Mr. Chairman, if I could make a few initial ccmments with regard_to
that question and thep haye Mr., Crdze follcw it ur? I have to say first of all
Er._ Chairman, that the kind of action that the corporation takes varies a great.
deal. There 1s simply no_ fixed pattern in terms of_alua;s-app01nt1ng a receiver
and foreclosing or "£iling, a statement of claim. he reasons, for that, cf
course, are varlous. There _isn't a lcan cn this list c¢f 108 involving a company
that cculd have gotten _financing from one of our chartered banks cx lendin
institutions at a reascnakle rate. We're a corporation that finances as a las
Iesort. In that respect you can reccgnize that in many cases we don't have
first mcrtgages, not always. Scmetimes, we have first _mortgages, scmetimes
second mortgages,sometimes a ccnbipaticn ¢f both, depending Oon the property.
Sopetipes we have gersonal gquarantees, sometimes we don't. there is "ro
particularly fixed and set gattexn as to what aprroach is taken. It depends on
the kipd cf security that's held. .

In addition to that, it depends cn_the operation, Ey way of example, we cculd
talk_atout Faith Farms cr the Scardillc Brcthers cheese plant in_Wetaskiwin. It
mag,h@ve been, in that particuylar case, that the cecrporaticn would nct have lent
additicpal money to get_the plant qcirg under ncw ownership, but_ would _have
closed it out, shut it down, put into the hands of the receiver, had it sold and
taken our losses. It may have been that vag had it nct been for the fact, that
there _were scmetblng_ln the order of 110 dairy_producers who were depending on
that plant for a livelihgod, Sc we didn't just lock at the number of employees
in the rlant. We looked at the effects cn’ the community surrounding Wetaskiwin.
that was delivering milk t¢ that plant. 2and ycu_ccme,ug with quite a different
decision in terms of thke risks that the corrcration will take when you involve a
lot of farm peorle who are delivering to the_ plant._ The same can be said for a

aood number of cther lcans that tke ccrpcraticn is invclved in. .
Another example might be the Agrimart _in Calgary cwned by Alberta livestock
Co-op, Eventually the cperaticn was closed. We made every _effort tc try to
keep it open, because it wasn't just the emplcgees in that plant in Calgary, but
the ccmgetitive atmosphere that it served  an the numher of trcducers who
telonge to Alterta lLivestock Cc-~cr thrcughout the province who would no longer

have the crrortunity to market through them. Sc I hink, ou know, we went
farther in that respect than we right have in scme cther loanm in terms of the
length cf time it took wus to realize on security or rut the fglant into



receivership or_the various other things we did. _That's just a general ountline,
¥r. Chairranm. It's_rea]lz hard tc =say that we follcw a set pattern every time
ve have a rroblem with a lcan. . X

Now _I can go from there to farm lcans given directly to farmers and Mr., Ordze
can enlarqe on this, tco, With respect to land where a farmer gets a long-term

loan to purchase land -~ correct ms if I'm wrcng —-- the pattefn that tas tc be
followed is that an _authcrizaticr has to be <signed b the ‘tinister of
Agriculture to foreclose. I have_siqgned scme of those. ost of _thex were c¢n

loans that were made under the cld Alberta farm purchase glan, and_ _they vwere
guite scme tire past due and there did nct afppear to be any pOSSJblllt¥ of the
individual recovering and paying. .1 don't know hcw many loans e ave _to
individual farmers now, tut itfs in excess cf 9,0C0. We 3Jjust have to recognize
the fact that when you have that many loans there  have "to be fcreclesures.
They're not very nice, but if the corporation is go;ng tc continue to functicn,
they certainly have tc make_effcrts to ccllect, apnd if "they're not successful in
any other way tc use every leqal means at their disposal.

I think 1t's fair _to =say, Mr. Chairman, that the Agricultural Development
Cecrporaticn is more lenient than angone in terms of those kinds of <collections.
In other words, we refinance, we delay principal and_interest payments, and so
cn. We go a_lcrg ways and we really den't get invclved_in closing an _cperation
cut and, selllng it until there seems to ke no other alternative. And well the
corporation should act in that gmanpner because the ccrpcration was not set_up_ as
a money-making lending instituticn, but rather _as an institution that cculd lend
funds t¢ farmers in this oprovince +that would allow them +to imyrcve their
groductlve capabllltz. It's nct ovr intepticn to make money in that venture,

ut rather to expand _the agricultural operations of our farmers in the province,
*r., Ordze, can you add anytking tc the ccmments I've made?

MR, ORDZE: I think_that you've covered it very well, KEr. Mcore, and at this time
I don't know what I can add to that.

ER. CLARK: Mr, Ordze, rememker ttat I get_three sugplementaries after the first
guesticn, so I get two more cracks., I'd like to ask ycu Mr, Ordze very dlrectlz
if you  can indicate what the statvs is of any loans that the Ag. Dévelopmen
Ccrporaticn has now outstanding or has had in the last three years cutstanding
as far as the St. Paul Auction Mart is ccncerned,

MR. OELZE:  ¥We have cone lcan with the St, Paul Livestock BAuction Mart. It's on
raqe B, It is in arrears, At the present time we are negctiating a settlement
cf some sort, %e expect that it will be tesclved very socn.

KBR. CLARK: My question very directly tc¢ you, Mr, Crdze, is wko made _the decision
to attenrt to negctiate or work out an arrangement here, which I understand the
discussions_are in the vicinity of $10(,000 on the $238,000 as far as settlement
is ccncerned -- who made the decisicp to attempt to negotiate rather thanm file a

statement of clais?

MR, MOOKE: Mr, Chairman, this is_ tbhe tyge ¢f question that should be answered by
syself, nct the chairman of the toard of directcrs,_ and I'm gquite prepared tc do
that, The security _that is bkeld by the ccrpcra§1on on the St. Paul Iivestock
Aucticn Mart locan consists of a second mortgage on_ the aucticp mart in St. Paul,

.The feeling of the bcard of_ directors of the ccrpcration was that ipn all
likelihood if the cor{cratlcn tried tc force_a bankruptcy_situation, the  first
rortgage holder would_ _get most, if not all, of the fubds which were available
and the corporaticn would te left with little cr ncthing., In other wcrds, the
security that d4is held is really not that qood. Sc thée effort is belng made b
the corporation staff in wcrking with Mr,_ Hutton, +the owner of £t, Pan
Livestcck Auction Mart, tc work cut some kind of a settlement that wculd bring
the ccrreration more funds than vould cthervise occur if thez_ Egt it into &
receivership pcsition cr a btapkruptcy 5c51t1cn. .That negotiation has not yet
teen ccerleted, as Mr, Crdze indicated e expect it to ke comgleted_scon.

Those decisicns as tc which rcute tc qc are made by the board of directors of
the ccrpcration, who are listed in the annual report. Theg are relayed to nme,
I am, fully aware of the decisicns that are made by the board of directors and
the directions that they take. Frcm time to time ,-- not on, this rparticular
loan but on se¢me lcans —— tkez ack fcr my advice as_to which direction_the
shoui@ gc. A gcod example is the grlmart in Calgary. I was quite invclved,
was involved,K as well ip the alfalfa plapt at Wanhakh _as to whéther it should be
tut_intc receivership and what kind of criteria should be _used inm crder to
realize on our assets, which in the case of the Wanafal rlant was tc have the
receiver not advertise 1t fcr_ tender, but to have the receiver ask _for
rroposals, _which in fact did happen. The becard of directcrs then made a
recommendation that the higkest cffer that had been received by the receiver tLe
accepted and I agreed to that, . . ..

Insofar as St. Paul Livestcck Bucticn Mart is concerned, the decisions were
nade by the board of directors of the_corroration, and they will ccntiruve to be
rade by them until the matter is resclved.

KR, CLARK: My _third supnlementarg, guestion to Mr. Crdze would he, wculd ycu
rlease explain the circunstances leading up to this 1lcan? '3 1ike you to



correct the infcrration that I pcrtray if it's not right. It's my understandin
that this was_a lcan which the_ Treastury Branches made, but would only make if i
»as quaranteed bty the Aq, TCevelcrment orgoratlon. Then I look_here at a seccnd
mortgage., The uminister has ?ust tcld us that frankly the second mortgage_ 1isn't
well secured.” T think that's a fair assessment of what the minister said. Why
6id the corporaticn aqree tc give a_ quarantee in this cage? | Was there_ any
cutside influence, say from the minister or any cther politicians, that either
encouraqed or fcrced the ALC to take on this quarantee for the loan thrcugh the
Treasury Eranch?

¥R. ORDZE: If I could correct you to start with, the ?reasur¥ Branches didn't
come in and saz,that they wculd make a guarantee if ve did scmething. We lccked
at the situation, It 1invclved_abcut 0C0 head cf dairy heifers.,. There_was a
larqe feed bill which had accumulated and it_could have caused a  fire sale cf
these heifers which _wculd kave_ been disastrcuys at that time_kecause they
weren't ready &c be sold. It seemed quite reasonakle that we should quarantee
funds to contirue to feed these leifers until thez could be sold for reasonable
rrices, , The thing that we didn't count on was wha happened to the Hclstein
rarket in a very short frericd of time.

PR, CLARK: Also the quality of the heifers.

"MR. ORDZE: _We had_an appraisal of the whole herd dcne by an individval in the
Lepartment of Acriculture —- that*s his business,

FR._ CLARK: So they were involved in helping to make the decision to tuy them --
agriculture was?

AN HON, MEMEER: Would vyou consider that as the hcn. member's fifth
supplementary?

MR. CHAIRKAN: Wculd you continue the answer please?

KR. ORDZE: We had tbem locked at. We didn't kncw what they were, olviously.

The_answer came back that they were -just like all herdg of cattle, of_ varying
quality_ and a_ larqge number of them were cf good gual1t¥. So then as I say, wé
expected that the domestic market wculd absorb these cattle at_reasonalle prices
down the road_a plece, As_you are all aware,_ the price cf Holsteins went right
through -- well, they just lcst tkeir value. It was scmething that nolcdy knew

wasS gcing tc happen. So now we are in a rosition that it was a large lcss
sustained.

MR. NOTLEY: ¥r. Chairman, to you through to _Mr, COrdze. Fr, Crdze, 1 received
some_information which rather cc¢ncerned me, and with_the indulgence cf the Hcusge
I'd like, for Mr. Ordze's benefit, to just background that information and table
it with the chairman_of the Fublic BAccounts Committee and for the membexrs of the
Fublic Accounts Ccommittee. | .

. Mr. Ordze, from time to time I've had concerns over the pace at_ whick the ADC
does things, but I've pever felt that there was any cther problem in the ADC.
Eut recentiz I received something which was cbv;ousl¥ a copg of a memo_to you
from Mr. EHorton, Igur general managér cf farm lcans, dated September 14, 1576,
¥ow in this particular memo the alternatives for.{he St, Paul Aucticp Mart are
considered, and one alternative that I'll come to in a mcment is_the exchange cf
land _in_Tetursn _for cancelling tke ncrtgages that ycu mentioned in response_to
¥r. Clark's _question, But the ratter troubling asgect of this memo, ¥r. Ordze
-~ and I'd_like tc direct this directly to you -- 1s the third gara%raph on page
2, and I*11 present the chairman with a copy of _this _in a moment, ut” I'11 Sjust
quote it: "The Huttons are honourable geople.and if they had_the zcney they
would repay the lcan ip its eptirety without causing any political repercussion.
There _is, no _doubt _in my mind that Mr. Futton has in his possessich documents
which definitely commit +the qcverrmert cf BAlbexta to support bhim in the
enterprise that ke emlarked uron.” . .

Now for the bhenefit of the cther members of the ccmmittee, Mr. Chairman, and
cbviously_for our three guests, gerkaps we cculd make sure that they all have
copies. I think there are enough fer everyhodx. .

Mr. ordze, the reference that I refer you tc is the second full paragraph_on

€

5aqe 2 cf the mpemc, I would ask you to outline for the menbers, of Public
ccounts, Committee _what is mean bz, "apy political repercussion and also the
thrase, has “pcssession documents which definitely ccmmit the goverrment ¢

Alberta to suppcrt him in the enteryrrise that he erbarked tupon."

K¥R. _MOORE: Mr., Chairman, first of all, I think that members of Public RAccounts
Conmittee should know that the information which is belng provided is _inter-
cffice correspcndence in the Agricultural Develorment Corporation, I'm not
aware cf how the hon., Memher for Spirit Fiver-Fairview obtained it Pssuredly,
it is not the kind of dccument that we wculd ncrmally make public. Eut since
the hcn, member has taken tte libterty cf paking it rublic, and I'm not sure of
kis pcsition in that regard, I'd like to respond tc two or three things in it.
For those of ou who haven't had the crgcrtgnltz to read it yet, the second
raraqrarth cn page says: "Cn the otter hand, 1f *he Ccrproraticn irstigated



legqal_ action then_ _they would otktain nothing other thap a ¥Writ whick wculd be
valueless and as well if the Huttcns ard the St. Paul Auction Mart declared
tankrgrtcz we would also receive ncthing." I think that explains very well the
rositicr that the corporation is in in negot1at1ng with tke ccmpany. |, .

Insofar as the statement referred ¢ by the hon. HKember for Spirit River-
Fairview, the third paraqraph on rage 2 that says.apong cther things tlrat “NI.
Eutton as in lis possessicn dccuments which definitely ccmmit thé gcvernpent?,
you_will note tlkat in writing that Mr. Hcrtcn says that there is no doutt in his
nind. Mr., Chairman, I _have se=n this_document befcre. I have nct discussed
that paragraph with Mr, Ordze or anyone else, I think it's unfair. I've seen
this, ccxtesgondence before, but I have not discussed the ccntents of that
particular statement with Mr. Crdze, I think, Mr. Chairman, without tte benefit
cf allcwin Mr. Ordze to discuss wxith Mr, Huttcn what fie meant ty that, the
cuesticn today is simgly cut cf ¢rder.  Surely, employees of the Agr:culiural
Levelopment Corpcraticn are entitled, in inter-office correspondence to express
their cpinions., So far as_I'm aware, there are no documents in the rcssessicn
of Mr. Hutton cr anyone else that ccrrits the government to suggort him ip this
rarticular project that he was involved in which was the assembling and sale «cf
Folstein heifers.

YR, NOTLEY: MNr. Chairman without qetting iptc a protracted dekate, first cf
2ll, the guesticr of the infcrpaticr before us_ is perfectly consistent with the
practice in our slstgm cf qoverrunent fior the develcpment Gf Confederation, most
recently brought to its greatest flourish by Mr. Elmer MacKay whe hag raised
post of the current issues, larqelﬁ_ as the result o the release of
Jnterdeﬁa;tmental correspondence of one kind or ancther. .

Mr. Chairman, fcr my_first surylepentary guesticn, I would put it_to Pr. Crdze
tecause this dccument is now about six mchnths old apnd I have surely no doukt
that Mr. Ordze bhas had an opportunity to peruse it. The reason I raise it is
tecause of the ccncern pertaining tc tte first sentence “without <causing _any

olitical repeicussion."™ The mipnister has advised us that in his understanding
here are no documents which ccrrit tke qovernment, However, it trcukles nme
that, in_inter-cffice memos of this kind, golltlcal cons;deraﬁlons wculd even be
mentioned, or pclitical repercussicrs sould _even be considered. I would ask Mr.
Crdze, as the chairman cf the toard, to explain what that means.

FR. MCORE: I'm sorry, ¥r. Chairman, lut I feel that it's necessary for me to
ansver those tyge of questions as tke mipister respcnsible for this corroration.
I'd <just have to say again, ¥r, Crdze did not write . . .

KR, CLARK: On a point cf crder, Kr. Chairman.
¥B., CHAIRMAN: Wtat is ycur rcint c¢f crder, Mr. Clark?

¥R. CLARK: My roint of order is, are we going to have the minister answer these
uestices or are we going tc_have tle chairman c¢f the corporation responsible
or the day-tc-day orperation answer them?_ No one gquestions that the minister
has the cverall responsikility, but for the day-tc-day operation of a _venture

sggb as this, certainly Mr. Crdze should be given the cppcrtunity to exrlain his
actions.

ER, YOUNG: Mr. Chairman, on the pcint of order, it seems tgc me that the_minister
is responsible. What tfe ccprittee is interested in are the answers., If we can
get the answers from the minister . . .

¥R, CLARK: But we're not getting the answers.

FR. YCUNG: Well, how do you know yet? You haven't heard the answers, Let's
give it a chance.

MR, CHAIRMAN: Will you speak to tte chair, please. :
¥R. YCUNG: My apoloqz, Mr, Chairman, it seems to me that the ccmmittee should
take 1its ﬁleasurg on this ard listen to the &rminister's answer and then see
shether the committee is satisfied with that point.

FR. NOTLEY: Just so we don't run cver any of these sugplementary uesticns -- if
the mipnister answers it to our satisfacticn, fine, If not, I would, on a  point
cf  order, rise and ask that the person_ 1 directed the question tc, which is the
chairman of the kcard, have am cppcrturity tc answer it.

¥R, CHAIRMAN: Any more comments on the point cf ocrder? The hon. ¥r. Fcore. Is
this on the poirt of crder?

PR. MOCEE: No, Fr., Chairman.
¥R. CHAIRMAN: Cculd we finish up the pcint of crder?

FR. EhTIQK: Mr. Chairgman, I understgcd last_week that the minister was supposed
to brirg in any cf his perscnnel that he feels may be of assistance to bim. e



is restcnsible to the Legislature, and I thipk that the guesticns_chculd ke
directed_to him apd it's his prerogatlve whether he ansvwers them himself. If he
wants help from his otler perscnnel, ke shculd ask them to do so.

KR, _R. SEEAKER: Speaking to the goint of crder, Mr._Chairpan, I think it should
te clarified by the minister whetker he is gocing tc let the chairman and any
cther ~ person_  that we call tefcre this ccomittee to speak freely about his
responsibilities in the Agqricultural Development Ccrroration, £f 1t_ is the
intent of the minister tc shield any information or expression of employees or
renbers cf the toard, then we want to kncw about it now. PBut we feel 1in this
committee that we are to hear answers frcnm angbody that's_enmployed or sepi-
employed_ by government, apd that infcrraticn shculd be available to us., That's
shat Public Acccunts Committee is all abcut.

KR, NOILEY: Cr the pcint of order, Mr., Chairman, there was cne pcint that Mr,
Fatiuk raised ttat trcutled rme  =scpmewhat, and that is the suggestion that
tasically it's wup, to the minister to answer almost cn the same gIicurds as one
does in Oral vestion Period, and I =suggest that there 1is “an_important
difference between Puklic _Accounts Compittee, which has the task cf rev1eu1ng
ell expenditures cf funds and cuesticps that_pertain theretc, comparsd to Ora

Cuesticn Pericd_ where there are certain_rules set out to tfe kind cf guestions
that can be_asked or, for that matter, allcw pinisters not _to answer _guestions.,
But _in Public Accounts Ccmmitte€¢, wkere we all have a mandate as membérs_of the
committee to research, tc investigate, tc prcbe, by the same token, pecple who
are here are in my juﬁqment not conly authorized, tut ccmpelled tc ansver.

FR., GOGO: Mr, Chairran, as _I understand mg role as a _member of thke Public
Bccounts Committee, as we agreed cn last week, that we would feel quite free to
ask questions to _the winister responsible, and if we were unhappy with the

ansvwers then we cculd persue that, and I see nothing +wrong with us ~following
that rrccedure,

FR., McCBAE: Mr, Chairpan, I Jjust wanted to_say that I've never seen such an
exapple cf Shakespeareanisp before. %e're talking about something_ that 1is
eptirely hypothetical., The hon. memiter has _aSked _a questicn and the hgn.
minister was akcut to give a rerly and then we had_an objection down there and a
rcint cf crder down here, I think frankly we should get on with the business of
the committee. Let's address ourselves to the ministeér's answer, see what it
is, and if someone has an objection or a concern after that, they are perfectly
free to raise it as a seccnd supgleuentary. .. A L. .

On  the. gegerql question the hon. Memter for Spirit River-Fairview raised, as
to who would invite peorle to tlte ccrpittee hearings, I thin we discussed it
rather fully last week and the ccncensus seemed at tﬁat_t;me to be that we would
Tespect the. ministerial responsibility,  that the _wminister with rparticular
responsibilities in _the area_under exarminaticn would invite whor he wished to
the particularz Sroceed1nqs, Today the minister has_invited these two gentlemen
cver _here, an the  1ninister as_ it within his capacity to respond to the
questicns that are asked., 6 The question of what memkers or who the ccomittee
¥ill dinvite  tc the ccnm1ttee_hear1ngs is an entlrel{ separate questicn, If at
some_time during these proceedings today, members cf the ccummittée decide they
should invite scmegone t¢ the learings next week, that's a matter for the
committee to pake a determipaticn cn., These twe gertlemen here are invited as
support people  to the minister, and surely it's ug to_ the minister to either
answer the questions hinmself or ask them to restond o it. Br. Chairman I

would =uqgest that we get on with the mlnlsterfs answer and find cut wtat if is
he has tc say.

¥R. . CHAIRMAN; Hon. mepters, it dis my view on the point of order that the
rinister who i1s responsible must have the” riqht +tc  answer, , If_ he requires
additional infcrmaticn, or 1if thke compittée requires additional information,
then there is certalnlg the possikility of asking guestlons to the others, , The
procedure throuchcut the years in Puklic Acgounts Committee is that the minister
who must_carry the respcnsibkility has the right to answer. So I would ask the
kon. minister tc continue with his ansver at this time.

ER., R. SPEAKER: Mr. Chairran, op a rcint of crder cr a point of clarification to
your descripticn, are we to felieve at this time that the minister can reguest
that his emplcyee or the menmkters of the board withhold comments or withhcld
information fron the ccmsittee and that we can't directly ask guestions say to
¥r. ordze or to Mr. Lawrence?

ER, CHAIRMAN: Mr, Speaker, we're nct talking about withholding infcrmation.
We're talking atcut giving informaticn. Ygu haven't yet heard the answer of the
ginister. Let's hear what the minister is going to say tefore ycu assume what
ke's gcing to ssay.

E. R. SPEAKER: I want to know what tte ground rules are.

MR. CLARK: Mr., Chairman, the grcblem‘that we have, tlkcugh, is that we pcﬁ have
an arrangement in Public Acccunts Ccnnittee where we can as one gquestion and



three surrlementary questicaos
fluff arcund the questicns and
the individuals directly. Th
directly tc Mr. Crdze.

. Mr, Chairman, if a minister so_chooses, he can
the sugplementarlgs without us being able tc  ask
at's why, Mr. Chairman, we've asked the questions

FR. _CHAIRNAN: Well, Mr, Clark and perbers, I dcn't think there _is_any
prohibiticn against the cther members answering, but I think the respc051h111t¥
is that of the minister., 1let's find out if the minister krows the answer. I

he doesn't know the answer -- but the rrirary thirg is to get +the apswers, I
would think.

MR, NOTLEY: Well, Mr, Chairmar, I _ certainly would aqgree that tlte primary
cuesticn here is to.get tke answers. There is no guestion about that. I would,
kowever, ask the quidance of the chair, because as Mr., Clark has pcinted ocut, e
do have this arrangement of one questicn and three gugplementquesand there will
te a lct of questions by other memkers cf the committee and it seems tc me that
if the minister's answer_is nct ccmprelensive ard the guestlon was criginally
directed _to scmeone else, then it would te my view_that, con_a_pcint cf order

the question ccyld, be directed tc the rerscn tc whem it vas originally directed
and ask that individual to answer it.

MR. CHAIRMAN: let's deal with that wken we ccme tc it. TLet's find cut what_the

agswiﬁ is tefore we assume whetker the answer is gcing to ke full or incomplete
at all.

EK. MOORE: I think vwe could sclve the problem, Mr. Chairman, if I gave a brief
ansver and asked Mr. Ordze tc supplement it c¢r give his views, as I said
earlier the &remo that is keing referred to was not written bg Mr, Crdze. It
was written by an employee cf tte ccrpcraticn. It was received by him. I don't
know that he's ha any discussions with the_ writer with Irespect to that

paraqragh. If te has, I wculd ask him tc ccmment in that regard.
To the latter point of whg answers, thcugh, Mr. Chairman, I have tc say that
the chairmpan cf the board of directors_and the general wranager &re here to
grov1de, ipformation _and hbopefully help the pembers understand the operation_ of
he Agricultural Develorment Corporation. I have ng¢ hesitation in having then
enswer questicps in tbat regard. Cn the cther hand, if the hon. members are onm
a witch hunt, the gquestions will ke answered by me.

FR. NOTLEY: Just before we mcve on to _the second supplementary, Mr. Chairran, cn
a point of order, the rinister didéd indicate inm answer to my first su lemenfary
that _he would ask Mr, oOrdze _to supplement the answer, and I wou defer my

§egggd supplementary until Mxr. Crdze has had an oprortunity to supplement the
i .

PE. OEDZE: I have not discussed tirat paraqraph with Mr., Horton because it didn't
ypset me, His vse of the word pclitical, I sup50§e, is very unfortunate, but
can see why he used it because very cbviously this has been a uldely.;u611c1zed
situation. We've been dealing with it, as far_as we are ccncerned, 'in a very
straightferward _manner and tryln% fo “resolve it, and hopefully this aucticn
market will continue in St, Paul and the Huttons will continue to "run it and
the situvation will be resolved., Put_ I dcn't kncw what else to say_cther than as
far_as I'm concerred1 tgls wrclitical™ in here is used _with a small 9o

. He
could Jjust _as _vwvel ave used ancther wcrd. It didn't upset me andrI didn*t
discuss it with him,

FE. . NOTLEY: Second _supplepentary. Cne can argue, MNr, Ordze, over the
implicaticns cf sgmall "p" in Ypclitical", too, but I won't. Mr. Chairsamn, the
gupplementarz gquestion I would 1like +to pose gces to really the heart of the
éocument on the_ first_ paqe, and ttat is the EIOEO§ltlcn vhich was keing made to
¥r. Hutton. I would just draw members' attenticn tc that proposal, “which was
that ten quarteisections, excluding the hcme quarter, would e transferred to
the ADC on the understanding that: aL there would be a leaseback arrangement for
10 years; b) that the Huttcns would_be akle to repurchase_ this land some time in
the future, and;_ c) that the _lease wculd be autcmatically renewakble. _Now,
further on, Mr. Ordze, the suggestion is that the ccrroraticm will _be receiving
land valued at_ apprcximately 80,000, hat, .I ~gather, would e the ten
quartersections less_the hcrne, which if my arithmetic 1s right, 1is nine
cuartersections, valued at about 59,000 a quarter. What troubles e

is that
we've checked with some‘real estate pecple in the St, Paul area_  who ‘advise us
that the =same type of 1land in the gemeral vicinity is going at $20,000 to
$25,00C a quarter, My question_to Pr, Ordze, and I'm Sure I ¢can direct it
there, _because 1it's ngt a pclitical witch hurt, Mr., Minister, is was there an
independent appraisal made to determine whether or not this figure of $80,000 is
reasonatle an in fact related tc what would be the fair market value of the

rine quarters which would te transferred.

M. MOCRE: Mr, Chairman, I know that Mr, Ordze will answer that, kut T'd like to
say one thing befcre ke dces, arnd thkat is, the memc ycv_ ars referring o was
.written to Mr, Crdze as a result_of neqotiations carried out bz employées of the
corporation, andé it was nct until after this mewo was written that the toard of



directcrg of the ccrroraticn, apd of ccurse Mr. Crdze and myself, had an
cpportunity to consider the proposal that was laid  tefcre the ccrpcraticn's
toard of directcrs. I shculd irdicate as well that since the date of ttis_memo
September 14, the neqotiations have contipued, and the ultimate end 1result c
what's arrived at_  between the ccrpcraticpn and St. Paul livestock Auction Mart
vndoubtedly than this. _It may te gquite different cr it may be similar, because
it has nct been resolved yet. So, bear that in mind.

Y., OEDZE: We did not _have an ipderendent ag;raisal done., They cost a lot cf
rcney, fcr cne thing, and_ the_peorle who work rcr the corporation are making
appraisals cn_ land ccntinually, This is part of their gc_. They assess it cn
comparative valuyes of an area., If the man_that assessed %this and came -ug with

os

this value ~- if it came on the market today, that wculd te very, very c

- e to
what was received.

¥R. MOCRE: Maybe you shculd explain his pasture land.

kR. ORD2F: There is a larqge lease that goes with it ~- it doesn't really go with
it. It doesn't relate to ttke value cf it.

MR, MOQRE: Just to Sugplement, Mr, Chairwan. The ten _guartersecticns that_are
referred to are generally lcwer qualztg pasture land and is not the t{fe of land
that would Le considered land tc produce cereal crcgs on that normally is sold
for a ccpsideratly higqher_value than this in the_ St. Paul area. But 1it's oot
qood agricultural'land., It's laxgely rasture and grazing land.

¥R, NOTLEY: Mr, Chairmap, cn tke £inal suprlementary question i
tnderstanding. that the information we obktained frcm real estate,
recoqnized the rmix of +tke ten quarters. My question, however, to e€i
minister cr Mr. Ordze is, with respect to this leaseback arrangement,
understanding that the 1leasetack _arrangement is guite a favourable cn
not unusual., It's the normal prccedure, but it would be 2 per cent of t
cf the land. Ncw, my question is, is_that 2 ﬁer cent cf the agprraised v
what would the arrangement ke cn tte leasebac Frovisicns?

MR. ORDZE: That 2 per cent I don't believe is ccrrect. We base the leageback ¢n
—— to be quite hLonest, I've forgottent because this prcrosal wasn't workable and
t
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we're neqotiating on a ccompletely different basis ncw. I can find out. The 2
rer_cent just dcesn't ring right. I know that we estaklished what the leaseback
would be by other criteria of scme scrt. I just have forgctten what it is.

M. _MOORE: I think Mr. Chairwman, if I could Eust supplement that again. T
problem here is that we're deallng with a_memo hat came from staf of ¢t
corporation to_  the, chairsan, ¢ the bcard, for discussion at_the board of
directcrs' meeting, if the chairman felt that it, should gc +to the board cf
directors withcut additicmal wcrk c¢p it. The sitvaticn_toda

what is described here, I don't know_at what point the land le t
of the whole agreement was unacceftable tc the board ¢f directors and led to new
discussicns and neqotiations which are presently going cn. Really in al
respects, the cffer and so c¢n that exists ip this mémc is rather redundant.,

FR. CHMAIRMAN: Fefore we go cn tc thke next questicn, are you going to secure the
informaticn, Mr. Ordze, on the . . .

EE, ORDZE: What you would l1ike tc know is, what was the leaseback price, if this
tad ccme to fruitiom?

ER. NOTLEY: Right.
MR, CHAIRMAN: Ycu can get thkat fcr ancther seeting?

ER. _McCRAE: Mr, Chairman, I -just tkink the guestions are va; way off base. 1If
I understand the situaticn it's a very £fluid one. fere’ has been,  no
arrangement wmade between {he nrortgagqee and_  the mportgagor. _What the final
determinaticn of_ the settlement or cthervise, whether it gces to litigaticn or a
statement of <c¢laim 1in tke ccurts or an agreed-to [ settlement betweepn the
rortqagee and the mortgagor -- we dop't know what it's going to  be. Until we.
have that infecrmaticn, I Just thkink it's entirely 1napgropr1ate for the hon.
Member for Spirit River-Fairview to qo off on what is a witch hunt or a fishing
trip ,or whatever it_ is. It's tctally irrelevant because it's a part of the
neqotiation_process. It is up to thke management of the ccrporation to decide ¢n
some fiscal settlement with tte mcrtgqagor. If they don't, they may wind up in
Jitigqatign, The nuances of the in-between negotiaticn are_not a proger subject
natter  for this committee, It _may be interesting, 1I'm sure the memberl is
expecting the rress to pick it up and have scme sort cf spurious _attempts to
ruzzle the opposition,_ That isn't the intention. We're trying to find out what
these 109 lcans_are all abgcut. Tie discusgicns when scme of_ these lvang go awry
cr inte default, the discussions 1leading up tc a settlement or litigatich
tetween the ccrroraticn and the mcrtqaqgor, I dcn't think, are of any great



import to this committee. It's tte erd result, Mr. Chairman, that will count in
the final analysis,

¥R, NCTLEY: Mr._Chairpan, cn tke pcint cf crder, the hon, minister frcm Calgar
says_1t's the erd result., Nc, Hr, Firister, ycu kncw it is more than the “en
result. It is the  process, as well as the end result, that we lave to¢ be
concerned with in Public Acccunts Ccamittee. It's nct conly vwhat the final
rescluticn cf a matter is, but it's tie way in which that resoluticm cc¢curs.

Now one of the +things that the directcrs of the ADC may very well have to
consider if they rroceed with even a gartlal prcposal similar to this iz a_lease
tack arrangemert. Now _the lease back arrangement is something which should not
Le difficult fcr Mr, Crdze to obtain and it is not an unreascpakle request that
if he 1s_ akle _to, get tkat infcrmaticn he make it availakle, because at some
roint in the resolution of this issue there wmay,, in fact, be a lease back
procedure, and since tke matter tas_been raised, I think as menmkters of the
Fublic¢c Acccunts Ccmmittee we are entitled to kncw what it is, . . .

Again I_just close hz gsaying that cur job_as pembers of this committee is to
research and tc robe not just tle final reésult, but the process itself, lLecause
the prccess can be just as important as the final result.

¥R, _CHRIRMAN: Hcn.  mepkers, 1I'd Jike tc say that Public_Accounts Committee
shouldn't interfere with_a case that is actively belng persued at the  present
time. It may _very uell preaudlce that case, and I_dcn't think our pcsiticn is
to_do that. EFad ] seen this document befcre you dealt with it, I wculd have
ruled it out of order on two counts: number one, it does not core under the
public _accounts we are studying; seccndly, it is, an lnterdegartmental
zemorandum, Sc my ruling is that much of this _discussion has been cut_of crder
for these two reasons. We've ncw had your third scpplementary, Mr. Yotley? 1s
this a rcint of order, Mr. Young?

FR. YOUNG: %ell, it's a_point of crder if we're going tc have Mr, Ordze_bring
fack the informatlion that I understccd the hcn. Member for Spirit River-Fairview
is asking for. But if we're not going to, it's fine, kecause I would ckiject.

¥R, CHAIRMAN: %Well, my ruling in ccppecticn with that is that I asked ¥r. Crdze
if he was going to do 1t for tke sztﬁle reascn of getting the answer, The whole
thing 1is ip active negotiation at the present_timé and_my view is that it would
re interfering_ with a case thatt's beinqg actively persved at the present time,

Sgcgn@ly, I rule it out of order because it's not even within the accounts we're
studying.

¥R, MOORE:_ Mr. Chairman if I could, I_think the answer is in the remo under
part {a). It says: _"That the Corporation lease the ranch land to Dch and Irene
Eutton_  for a period of 10 years at the rate as established by the Department of

ﬁgtural Resources for equivalent ranch land.” So that's the answer and it's in
e memo. .

MR, CHAIRMAN: Rell, reallg on the point of order, I've ruled this out c¢f order,
so I'd_just as socn_there be rc mcre discussion on it unless the committee wants
to challenge sy ruling.

MR, STROMBERG: Mr. Chairpan, tke minister mentioned_thow marny loans weie out to
Alberta farmers, but I fail tc see in the _report and I was_  curious kow wman
loans or_ aprlications have &Leen_turpned dcwn by loan officers or {he board o

directcrs? € that information available -- how many farmers were unsuccessful
in receiving Jlcans?

MR. LARBENCE:  Well, %entlemen, we do have this type of infcrmation that we cculd
rrotkably provide., It _takes a_ little mcre dl%glng, because we're nct or a data

system. _ But yes, we do have infcrraticm cf e number of tuirndowns and we could
provide it, .

¥R, MOOFE: Mr., Chqirmgn' for informaticn gur;cses I wonder if I_could-rsupplement
that a bit by saying it's difficult tc get an exact figure on loans tha Vere
turped dcwn, Lecause _they can be turned down in a_ Variety of places. ©Now an
individual may qo to a 1lcans officer ir cne cf our thlrtg-cd offices throughout
the_ prcvince, _make an inguiry and go throuqh part cf the procedure in_terms of
applying for a loan apd filling cut ap argplication form and then be told by the
lcans cfficer, your financial projections, or the Srlce of the land, or fcr scrme
cther reason, it's douktful if it wculd ke a§prcve .., So _he qoes away. Row
shether you ccnsider that a turn-dcwn -- guess it really is, because he has
taken advice frcm our lcans officer. 2nd we tell everyone xho applies. for a
loan_ to the Ag. Develcpment Ccryoration that even though the loans officer may
say it is nct wecrth subpitting because it won't get apprcval, they Lave the
right to, have it  subpitte tc tke head cfficé in Camrose, in which case_the
staff reviews 1t and either approves or disapprcves the lcan, If the individual
is not satisfied in the event of a turn-dcwn_of -a lcan, he then has the right of
appeal to the lccal ADC ccomittee., The_ local ADC committee reviews the  loan
applicaticn_ and wmakes a reccmmendaticn which _qoes directly tc the board cf
directcrs of the corpcraticn, sc ttere is an arreal procedure in the event of a



turn-dcwn and_ that appeal is teard first by the lccal ADC committee and then by
the bcard cf directors of the ccrroration. . .

I don't have them with me, but I do have scme fliures with respect _to the
number c¢f appeals there were, and the ones whic were successful,  and
unsuccessful, and it runs ip sy rind that scmewhere 1p the order of one-third of
the apreals that were launched through lccal ALC committees and then tlrough the

toard of directors were successful in having the criginal staff decisicn not to
crant mcrey turned around.

KR, STHKOMBEERG: To the minister, Mr. Chairmap. I understand the_appeal systen,
Ky oglglnal gquestion was, how many aprlicaticns were turned down. I it's
rossible, I wculd appreciate that informaticn.

¥R. . LAWRENCE: 1 should rcint out tiat we have not made this informaticn readily
available, althcugh we've had requests frcm the Ag. Development chairmen, We've
felt thq% it was possible from qur lcan officers to ke able tc prcvide this .
information in each one of the districts and for the individual Ag.  Development
chairmer in their areas. We've now sent a directive out to this effect as
recently as a week ago, sc¢ they will fte getting this informaticn,

¥R. BATIUK: Supgrlementary, Mr. Chairnar.
MR, CHAIRMAN: I'll have to put ycur name down, Mr. Batiuk,

¥R. THOMESON: _This may _not be_significant to the rest of the ccmmittee, but it
is to me. I'm interested in this futtre farmer= precgram. I think it's 'a very
good way to get Zcunq people to understand the way ycu qgo about borrowirg mgney.
] see here that the number cf lcans that_have beed made this year has gcne down,
The amcunt hasn't gone down that much, I was wendering if thé corporaticen cculd
give me an assessment of hcw they feel that.groqrau is warklng, i ttere are
vany of these lcaps that aren't repaid, cr if they have a pretty good percentage
repaid, and just how they feel it's working.

¥R, MOORE: Perhaps Mr, Chairran I cculd make scme initial remarks. This program

was established 1n 1973 I quess to provide a vehicle whereby young people  could
get scme experience in the actual _business c¢f_ financing _Scme kind of an
operation and trglnq to see if_ tley cculd make a prefit at it amd repaylng the
funds. A gocd deal of the loans ~- $300 wmaximuw fcr the first year, $400 for
the second year and $60C for tte third year -- vwere used to purchase ilvestock.
A youngsteTr on a farm would buy a beef animal cr_scme such_and then raise it to
a-heavy feeder or, a fat aniva)l and then sell it and make his profit,
Unfortunately, during the years that are before you in the annual report, we had
some very tough times tryipg to make epnds meet, and many jyoungsters were not
able tc repay their_ loans in total, and scme not at all.

The bcecard, of directors reviewed the program in Lecemter of 197€, dSust four
-months aqo with me, and it was tte_ decision at that time that while t 1s,groqram
nay_ have been useful for the period of time that_ it _did operate, that it would
te better for us to have the parents actuvally inveclved in assisting in financing
c¢f thcse kinds of enterprises. It wasn't as useful a_prcgram as we criginall
intended. So ip_ fact, Mf. Chairman, the prcqram ic nc longdr in ©place "as o

January 1, I believe, of this year.

MR, MUSGEEAVE: Mr., Chairman, I had a questicn cn the matter you ruled out of
crder, sol withdraw.

MR, CLARK: 1I'd like to qo back to tke comments that Mr. Ordze made with regard
to the statement made Lty Mr, Hortcn. That is: "There 1g no_ doubt in wmy mind
that Mr. Huttcn has in his rossessicn documents which deflnltelx ccmmit the
qoverngent of Alberta to support him in the entergrise that he enkarked ugon.”™
Q
L]

1
MR, CHMAIRMAN: Fon, memkers, tle chair has accerted that this document was ruled
cut of crder., 1I'm wondering if we should ccntinue questioning on it.

¥R, CLARK: Mr. Chairman, the ccmment that Mr., Ordze made was made_Lefcre gou
made yocur _ruling. T rut my_hanmd ur as ,sccn as _the ccmment was made_ by T.
Crdze. The guestion is this, Mr. Chairran, and _it's very important. PMr. Crdze
indicated to the committee thils mcrrinqg that he did nct discuss__this with the
sriter of the wemo. In fact I got tte dlstlnct_lmE;eESLOn he discussed it with
ro one, And yet, Mr. Chairman, fere is an organizaticn, the St. Paul Aucticn
kart, on whichk this gcvernment has written off $300,000 through the Alberta
Fxport Agency's fiascos previously, _That itself should be enough for Fr. Ordze
to see some red lnght$ gcing cn ard dc scme checking. .

Secondly,_ Mr. Chairman, and I say this in all eincerity, a former partner in
the St. Paul Auction Mart 1s now a memker of this Assepbly. And that in itself
should have flashed scme lights for the chairran cf the corporation also. When
ke sees a repcrt from one of his_sernior officials that indicates that, imn that
person's opinicn that the gentleman at the St. Pavul Auction Mart is ir receipt
cf a dccument which quarantees ttat tle gcverrment is going_ to sug;crt this
rerson, that cshould indicate to the chairman cf the Ag. LCevelorment Ccrpcraticn



that there's a definite need for_him, as chairsan, to look intc this area, cr
cause an investigation tc take rlace, .

Now, my gquestion +tc Mr. Crdze is, Mr. Ordze did you nct follcw ufp on thcge
comments? You indicated tc _us earlier, sir, that ycu did not. IT'm amazed 1if
that's the case, in light cf the facts that are before us.

MR, MOORE: Mr,_  Chairrvan I thipnk vyour ruling shculd stand. I really dcn't
Lelieve that Pullic Acccunfs Cecrpittee 1s a rlace fcr the hcn, Leader O he

Cppositicn to be able tc discredit the employees cof the Agricultural Develcpment
Corporaticn . . .

¥R. CLARK: I'm not discredi
taxpayer's money, and ttere is
cff $3CC,000.

MR, YOQUNG: Mr. Chairran, on a  pcint of order. The_ hon. member may not be
discrediting anycne, rut he's certainly casting a 1lct cf innuendos with "respect
to another memter of this Asserbly.

¥R, CLAERK: I am not.

MR. YOUNG: You certainly are.

ting any tody. We're all here _lockirg at the
$500,000 involved, Marv, Ycu've already written

%B. CHAIEMAN: Mr. Clark, would ycu let Mr. Ycung have the floor and then we'll
€ar ycua.

FR. YOQURG: Mr. Chairman, unless it can be established that there was an interest
ky the hon. memter who mag te in  the Assembly after  commencement _of the
government invclvement +through_ the ADC 1in this ogperation, then I think that
remark should be withdrawn. Unless _the hen., Member for 0lds-Didskury can
€stablish it, then let's have it withdrawn.

FR. CLAFK: Absolutely not.
FR. YOUNG: You can't estaklish it. Well then it should be withdrawn.

PR. NCTLEY: On the gcint of crder, it seems to me_ that your ruling dealt with
the grcpcsal becatse the proposal is now being negotiated.” So_that's something
which, all riqgkt, we wcp't ﬁgrsue. Tte_c¢ther rait of your _ ruling was that this
»as nct within the year in which the public accounts_tcok place. Hcwever, _ the
issue that the_ Leader of the Qp£c51t1cn .raised, concerning the political
repercussicns and the grocess_hy which the entire_thing_ has been handled is
within, the year tha public’ accounts +took place and dces pot relate_to the

sggc1fics of a proposal ang tlerefcre it seems to me that questions relating to
this part of the memo are in order.

¥B. GOGO: Mr. Chairszap, con the peoint of crder, I would welcome a ruling by the
chair sc we can stop being childish.

BR. CHAIRMAN: Hon., members, I've ruled this particular document out cf crder cn
the gqrounds that I've already givern. If he hon. members have _guestions
tertaining to this operation during the fiscal_year that they feel will nct
rrejudice the case at the fresent tire and the conclusion of that case, +then I
think__that guestlon wounld ke in_order. Fut the questicn that _the hcr. Mewmber
for 0lds-Didsktury just asked has already been answered by Mr. Ordze.

¥R. CLAEK: No, it hasn't,
MR. CHAIRMAN: Rell, would you ask your gquestion without reference to ttis.

MR. CL2ARK: Mr._ Chairman, the questicn to Mr. Ordze_is simpply, in light of the
ccncern expressed to him ky officials cf the Ag. Development Corporation that a
conmiteent had been made to the St. Paul Auction ngt_bg.off1c1a]s of the
government _that they wculdn't lcse any mcney, Mr. Crdze did indicate to us here
re had nc_discussion about that. He wasn't concerned, I pcint out to_ Mr. Ordze
that the Export Agency had writter cff $300,000 to this same _organizaticn, and I
51mE13_ saz to you, MNr, Ordze, as chairran cf the cocrporation, I'm amszed that
tha idn't cause you to do an_immediate investigation to see 1f those documents
are available so you could tell us tcday whether there is truth to that or not.

¥R. CHATIRMAN: State your question, ¥r. Clark.

MR. CLARK: Did ¥r, Ordze _check to see if there are_documents_which guarantee the
St. Paul Auctjion Mart will nct 1lcse mcrey _cn this deal, and did he” discuss it
¥ith the rpeople who raised this ccncern with him in his own organizaticn?

FBe McCFRAE: Mr. Chairman, cculd I -just make a rcint.

¥R, CHBIEMAN: 1Is this a rpoint cf crder?



¥R, McCRAE: It's a pcint of crder. I den't kncw how I'm going to get at it
without scme teferences to the memc, Mr. Chairwan, tut the bon. memker, tnder the
cuise cf askingq a question, draws 1in scme cther_matters. BHe used the wcrds, the
Huttons K woculd be assurs they would ©pnct lose mcney on this rparticular

enterprise, There is nothing in the record this _mcrning, or anywhere e€lse that
I'm aware of, nc_suggesticn that the Huttcns would be guaranteed they wculd _not
lose nmcney, We can't refer to thke memo, but my recollection cf thke earlier

discussion here was that there was scme assuyrance 1in someone's mind that there
had been a ccomitment, to surpcrt a gartlcular rroject. There is nc way that
there 1s any sucgestior implicit ir that that there 15§ a ccmritment that someone
vill nct 1cse mcney. ) . ] .

Rhat I'm qettlng at, _Mr., <Clkairmanm, is +that_under the quise_cf asking a
cuesticn we have a lot cf innuendc ¢ccring cut, and I think we "should be wmach
gore _fprecise with _gquesticns. If there's a guesticn tc be asked, let us ask the
guestion, Let us do withcut the parrative which, ir fact, in _some cases casts a
it of doubt abcut the propriety of the conduct of certain irdividuals, I think
it's erntirely irarpropriate, We saw a lct _cf that _going on here last spring.
%e had the Auvditor's examination. _We had the Auditcr's report. To paraphrase
what I said earlier, that was much ado akout nothing. .1t was a_ rnanagement
review, whick is certainly beycnd the sccpe cf this particular committee or the
Auditcer's ncrpal function, . . .

I would ask, Mr, Chairrmar,_ that swken the h¢n. gentleman is asking a question,
that he ask the guesticn and leave aside the innuéndo.

MR. CHAIRMAN: Mr, Ordze, dc you care to answer thke guesticn,
FE. ORDZE: Whatever it was.

MR. CHAIRMAN: The question is, well, we've had it twice. Bave you forgctten the
guesticn?

¥R, MCORE: Mr. Chairman, I answered the question previously in saying that I'm
not aware and Mr, Ordze is_not _aware either cf any documents in +the fcssessicn
of Mr, Hutton that would defipnitely ccrmreit "~ the government to sup§ort that
Eroject cther than the fact that two guaranteed loans were made, one Tom _ the
lberta Export Agency _and c¢ne frcm the Agricultural Development Corporation,
Quite naturally that would indicate_some degree of commitment and some interest

in ensuring tat he did indeed cell his livestock in a good market. ¥r., Crdze
may want tc suprlement that.

FR, OEDZE: I hope I'm answering tle right part cof thkis, cr something. _We seen
to_be quite ccncerned atout this third raragraph_ and the _use_ _of~ _the word
rolitical and _the allusion to what may be a document. I said I _didn't get
overly ccncerned about this word "pclitical®™ here and the reason I said_that was
that everyone here knous of the past discussions_that have gone on relative to
St, Paul Auction Mart and there are cbviocusly reople in St. Paul_ who wcnder what
2DC 1is qoing to_do. We know swkat we're gcing to do. We're trying to negotiate
something that sill reduce our losses as much as possible. If" ¥e want to
bankrugt the whcle aucticn market, the Huttcns and everything else, I suppose it
could be dcne ard we would realize next to ncthing.  %e Xknow this ©because_ _we
have checked 1t, RNow we are trglnq to resolve it in a manner that wculd allow
the corporaticn to recover as much mchey as possible.

MR, CLARK: Mr. Chairman, I_would like to _ask Mr. Ordze or perhaps the minister
if they'd be prepared tc iéhle the report done hg ocfficials of the Department cf
3gqriculture  on__the guality cf cattle. _Mr. Ordze referred to the 1,000 head
earlier -—- I believe it was about 1,000 head -- and said that they, had an
assessment done on_those cattle by cfficials cf _the Degartment of Agriculture,
Yy guesticn 1s, wculd +the minister be prepared to atle a cory of that

asgessgment that was done? . .. .
I dcn't want to unnecessarily offend the minister from Calgary agaim, but I
g%ppen to have seen those cattle. I cculd enjoy giving you nmy asséssment of
el
MYy .gquestion tc the minister is, can we get a copy cf_that assessmert done by

ofg%gigls of the Departrent of Agqriculture about the gquality of those Holstein
ca e?

MR, MOORE; Mr. Chairwman, there was mcre than ope assessment done. _Whether the
were im writing or not, t don't know. I do know, that the federal Eealth o
Animals Branch routinely, as they are required to dc, checked_the_herd fcr
Irucellosis and so on, Inscfar as apy rerort that might have been develoged bz
the Degyartment of _Agriculture and  relayed +to the Agricultural Develcpmen
Corporation, Mr. Chairran, that falls_ _in_ the category of interdepartmental
corresgcndence and it's siorly not availatle.

¥R. CLARK: So, Mr. Chairman, to Mr. Ordze, was there a written document that the
3q. Develcrment Ccrporation received abouf the gquality of these cattle that you,
as chairman, £ir, took a second mortqage on that you've told us_here tcday ycu
are havirg dlfflc“1t¥ qetting the $2(C,000 plus the interest back? H®as there a
writter dccument that you, as chairwan, have seen, Mr. Crdze?



MR. ORDZE: That's going tack two years, and I'm afraid I can't tell ycu whether

wg hgd a writter report or whetlter we received a rerort over the phoune, I can
check.

¥R, CLAEK: Would you check and tring it back tc us next week?

ER. MOORE: ¥r. _Chairman, 3if dit's _a written report, interderartmerptal
corresrondence, it will sinply nct be available to the Leader of the Crrositicr.,
I've made that quite clear.

MR, CLARK: All we want to know is -- you can't even remember ncw if cne was

done. We want to know if cne was dcne,

For my third questicn, Mr. Chairman, tc Mr. Crdze, I would ask Fr. Crdze to
kring back to the committee next week suﬁstantuat:ng inforraticn that wculd bear
cut his comments this morning cn the bcttem falling out of the Holstein business
in Alberta during the period of time that Mr. Ordze made that statemert. ML,
(rdze, if, Zou cculd just tkring ftack some substantuvating information tlat would
deal esgecially with helf%ts, one t¢c two ears cld. Could_  you bhring that

us

informaticn back to I don't thin that wculd fall "in tlke area cf
interdepartmental memos.

¥R, MOCRE: Mr., Chairman, that statement arose nct from the corporaticn's view cf
the situation, tut rather the Derartment of Agriculture's view, If the hcn,
member wants fo be brought up_tc Gate in_terms cf the dairy cattle business over
the fast two or three years, I'm prepared to do it right ncw., It will take a
little bit of time., But certa;nlz there was a period of time before and just
after the anncuncement, vas made by the Canadian Dalry Commission with reqard to
the cutback imn industrial milk quotas . . .

¥R. CLARK: That wasn't in 1975.

¥B. MOCRE; I  said pricr tc, durinq and_after that annocuncement, ., , . where
Jivestcck in the dairy kusiness was not selllng nearly as well as 1t had befcre
that time or as it presently is. Indeed, dairy cattle are bringing a better
rrice ncw than they have for about three years, . .

Now don't know 1if the Public Acccunts Committee is really the place to
debate_what the market has been cor what it might te in the "future.. Byt
assuredly, M#r, _Button and otkers_ shc were involved in selling dairy cattle
during the pericd of time that he had these were wpot 1in a very gocd market
rosition. There is no questicn akcut that.

MR, NOTLEY: Mr. Chairman, I wonder if we cculd gc back to the $230,000 lcan
which is contaired in the 1infcrmaticn_  that the minister takled belore _the
committee today. Mr. Ordze, ycu may have answered this, but I wasn't sure if I
got the details dcwn., Will you break that guarantee dcwn among the financial
institutions -< the Treasurg_ Branch c¢byvicusly have advanced money under that
quarantee, Obviously the Canadian Imperial Eank of Commerce has. Is tkere any
cther financial instituticn, and what is the breakdcwn?

FR, MOORE: Are you talking about St, Paul?
FR. NOT1EY: Yes, this is the one to the St. Paul Aucticn Mart.

KR. OELZF; We nrade tbe quaraptee cut to the Treasury Eranches of Al
amount of $200,C00. 1The outstanding amount as of December 31 is %23

YR. MOCEE: It's all to the Treasury Eranches.
PR, ORDZE: It?s just cne quarantee.

FR. NOTLEY: _Is there any %uarantee at all pertaiping to_ this $110,000 loan to
the Canadian Imrerial EBank of Commerce. Without relating lack to this document,
it's difficult _to raise the questicn, but that ie cbviocusly one of the thlngs
under ccnsideration. I don't want to get into the consideration, kut I want o]
know in what way that $110,000 ccres intc the picture.

¥R. ORDZE: Where it comes into_tte ricture is the fact that they owe that amount
cf money. It is_not guaranteed., For the reason that that puch mcney is owed is
why this particular prorosal didm't qc ahead.

FR. NOTLEY: Mr. Ordze, is Mr. Bawden, who is now a member of the ATLC lcard the
Mr. Bawden who was the ganager of the fank of Commerce in St. Paul at the +time
the $110,000 was loaned?

gﬂ. MOCRE: Mr. Chairman, I,

. inted Mr. Pawden to the toard of directcrs of the
DC. 1 think tte date 1is e

o)

v d i pgh. front of the report, March 17, 1976. He's_  had
lonqg, experience in tanking in rural Alberta at a numker of points, and his
appointment was made on_the basis of_a number ci reccmmendations T, fad that
indicated that he would be an excellent bcard member and bring a g01nt of view
tc the toard that was not there amonqg the farmer nmernbers. here 1is no

a
L
n



connection whatsgever letween PFr., Eawden and any lcan that has been rmade to the
St. Paul Livestcck Aucticn Mart.

PR. NOTLEY: Just to clarify this.

ME. MCORE: I might say, Mr. Chairman, Mr, PFawden's last tank appointmert was in
wetaskiwin, not 1n St. faul., He was ttere fcr some time,

¥R. NOTLEY: My_final supplementarx, then, just to clarify the matter, just so
there's nc misurderstanding., I'p nct cuesticning anycne's integrity Lere. Is
the Mr, Fawden who is ncw cn tte bcard of directcrs, apgc1nte as of Farch 17,
19755 the Mr. Bawden who was the managgr of the Ipperial Eank cf Ccmmerce in St.
Faul? Was, St, Paul amcng his rcstings? Was he in the St, Paul regicn at or
about the time the $11C,000 loan was made to the St. Faul Auction RMart?

MR. MOORE: Mr, _ Chairpan, I'd have to check and see, tut I dcn't recall any
information I had on making Mr. Bawdel's ap§c1ntment that he was _a Lkanker in St.
Faul at any time. He may have been, but Y don't recall that he in fact was.

MR. EATIUK: Mr. Chairmar, . «

¥R. NOTLFY: Mr, Chairman, ch a Ecint cf crder, I wonder if the minister would
check cn that ard report kack to the next meeting cf Public Accounts Ccepittee?

XR. _MOORE: Mr. Chairrcanm, I can cteck on it. I fail to see what _tearing it has
at.all cn this. As a matter of facti the lcan that we're involved in here was
zade scme time before Mr, PFawden's apgglntment to the_ Icard of directeors. I
would expect magbe that the pemter could direct his _guestion to the_Rgyal Bank

cr te r., Bawden if it's that important that he find out. I simgly dcn't have
that informaticr.

¥R, EATIUK: Mr., Chairman, earlier_tte minister, in _responding to ¥r. Stromberg,
stated that whern applicaticns for lcans_are rejected they can’ go tack to the
local 1Aq. Development Corporaticn ccummittee._ "Could the minister advise whether
there have been incidents where ttke Ag, Develcpment Corﬁcratlon has rejected
loans or do nrnot apg;ove ther and__ they go back tc the local ADC committee

wvhether the reccmmendations would be different or whether they__wcould stild
recommend that approval be given? Whether the lccal ADC, regardless that the
2g._Develorment Ccrporation would reject _an appllcatlcnuhe{her the 1ccal ADC
would recommend its aprlicaticn if it made an appeal?

MR. MOORE: 1I'm not sure, ¥r, Chairmam, if I totally understand the cuestion.
There are loans that are turned down by fhe ccrroraticn staff that g¢é to the
local RADC committee for reccmmendaticn. Scretimes the lgcal ADC committee will
ccncur with the ccrporation staff and recommend that the lcam not be previged.,
Cn_ some _occasions theg will differ with_ the corporation staff on reviewing it
and say_the loatn should be provided, in which case their recommendation gces to
the full _board of directors cf the ADC, The board of directors do not always
agprove a loan that has been reccumended by the local ADC_committee,  Scwmetimes
t ey have a reccmmendaticp frcs the ADC ccomittee that is favourable, but the
don't make apprcval on the loan. On the other hand, there are scme very od
occasions where the local ADC ccmrittee will make_a recommendation tc refuse the
loan and the corporaticn's koard cf directcrs will ass 1it, Those are very
rare, because 1f you haye the staff and the local ADC committee all saying the
loan shouldn't ke given, it's dcrbtful if the ccrporation's board of directors
vould rovide 1it._ _ However, oftentimes there is additional or surplementary
information, or conditic¢ns change wken this rrocess ig going on, that allow then
to make a different decision.

¥R. BATIUK: Thank you, Fr, Minister., This _is the inforpaticp that I wanted,
kvery page of ttle rego;t is very imrcrtart and I'm partlcularlx impressed with
the "ccver page_cf this report. Could the minister tell me where this has been
taken from? It leoks very identical tc a farmstead in my constituency.

MR. LAWRENCE: TI'll have t¢o plead quilty that we stole this from the [epartment
of Agriculture, T hope ve don't get jacked up for that, Re +tried to get
something that ©pertained to agqriculture without 7yfutting on _a Holstein or
something else, and it sas a generalized picture of farming and this secemed +to
serve Cur purpose. .

Thark ycu for your compliment on cur cover.

¥R. EBATIUK: Mt, Chairpan, I was Jjust wcndering 3if you could get that
Jgfgrmatlcn. I've seen it in a naumber c¢f rlaces -- the 1location “of this
ticture,

MR. STEWART: NMr._Chairrman, I have cre gquesticn that I would like to bave cleared
tp. I understard that an applicant cannct pake an aprlication for a lcan and te
qualified wunless he has a specific pliece cf prcgerty cr scmething that the loan
is to k€ _for. The criticism that I*ve heard 1s that the time element in bein
cualified sometimes leaves them in the positicn that land is put cntc the marke



and by the time they_are qualified, the person disposing of the land has had an
cpportunity to_ sell it tc scprecne else. I wcndered if there was any way that
arplicants could nuallfz themselves for a lcan prior to having a sgecitic " piece
cf property to gurchase? -

ER. MCCRE: Mr. Chairman, it raises a problem that we do have, Because if ycu
first cf all have to atﬁzcve the land location, the type cf land, the price, and
so on, it does_occur thrat cther btuyers ccre in and buy it before the individual
can qe£ arrroval from the ALC.

However, 6 we're 'a _lendex ¢f last rescrt, and we have to be very careful that
se're nct instrumental in pushing ur land rices._, That's one  Very familiar
problem. So we have to kncw in advarce what _an individval is going to tuy so we
can have scme assessment of that value, We don't want pecple” hofrcwirg mone
from ALC to ray inflated land frices. Indeed we, and so has Farm Credi
Ccrroration, have turned a number of lgans dcwn  in +the 1last several, menths

ecause the asking, price_ was siwply tcc high., Much of that land is still
sitting there nct being sold, You have to_btear in mind that the price of land
is matched very close Z_ulth the availability cf credit and the interest rates,
If there is lots of credit availakle at low interest rates, the rrice of land
will Kkeer 1nc;easlgg. Sc for that cne reascn, and there are others, we have to
know what the individual 1s qcing tc purchase ﬁefcrg we grant a loan. .

On the secord question of the time frame, we did, in the early !eaxs of the
corporation, have a proklem. It was growing verz fast, We didn? have the
rupber and kind of loans officers in place that we needed because we are a new
corporation., _But about June cf 157% we were able t¢ get into a ositicn_ where
the staff of the corporation_ in Camrose  is _directed to eal with every
agpllcat;on that comes to them within ten wcrking days, which is two weeks on
the basis _of either agprov1nq it, rejecting it, cr asking the appllganﬁ fcr
additicnal informaticn, ¢ at cne fc¢int in time we did, have scme difficult
rroblems with, very 1lcng rericds ¢f tire when lcan applications were not acted
ugon, The situatlion has been largeLy rectified 1in that once the lcan
application  leaves the lccal lcans cfficer and gets to Camrose, he should have
an answver within tem days that either approves, disapproves cr asks fcr
additional information as scmetimes is the case.

MR. CHAIRMAN: Hcn, members, I have two hands still that have gone up. It is now
11:40. What is ycur rleasure,

¥R, _CLARK: I'd move that we adjourn and ask the gentlemen from the Ag.
Developrent Ccrroration to return next week.

MR. CHAIRMAN: Mcved by MNr, _Clark seconded ty
requested to return next Wednesday. fs that the rle

HON. MEMBERS: Agreed.,

MR, CHAIRMAN: Is that satisfactory? W®ill you_be alkle to te here next ¥Wednesday?
Dkaz,f51nce Mr. Mandeville was rext cn the line, perhaps we should put him down

Mr, Nctley, that tke ADC be
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asure of the memhers?

firs cr next seek,
HEON., MEMEERS: Agreed.
FR. CHIIRMAN: Tle meeting stands adjouined.



